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SUBJECT: PRESIDENT MARCOS DIVIDES PASSENGER AND FREIGHT RES- 
PONSIBILITY BETWEEN TWO NATIONAL AIRLINES 

1. IN A LETTER OF INSTRUCTION (AS YET UN-NUMBERED) PRESIDENT 
MARCOS HAS DIRECTED POREIGN SECRETARY ROMULO TO TAKE STEPS 
AT DIPLOMATIC LEVEL TO AMEND EXISTING AIR TREATIES SO THAT 
PHILIPPINES WILL HAVE TWO DESIGNATED AIR CARRIERS: ONE POR 
PASSENGERS AND ANOTHER FOR CARGO. PHILIPPINE AIRLINES (PAL) 

WILL CONTINUE TO SERVE AS PASSENGER CARRIER WHILE PHILIPPINES 
AEROTRANSPORT INC. (PATI) WILL HANDLE ALL CARGO AIR SERVIES. 

2. MARCOS ALSO INSTRUCTED TOURISM SECRETARY ASPIRAS, WHO IS 
CHAIRMAN OP PHILCAB, TO ASSIST PATI IN OBTAINING FROM FOREIGN 
AERONAUTIC AUTHORITIES THE NECESSARY OPERATING PERMITS 

POR SCHEDULED REGIONAL AND INTERNATIONAL AIR CARGO SERVICES. 

3. PATI IS A SUBSIDIARY OP THE PHILIPPINE AERO SPACE 
DEVELOPMENT CORPORATION (PADC), A GOVERNMENT-CONTROLLED 
COMPANY WITH A NUMBER OF SUBSIDIARIES IN THE AVIATION FIELD. 

PADC IS CURRENTLY ENGAGED IN THE MANUPACTURE OF BN-ISLANDER 
AIRCRAPT AN IN SMALL SCALE, DOMESTIC AIR CARGO OPERATIONS, 

UTILIZING, PRINCIPALLY, FOUR C-130 AIRCRAFT. 
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4. COMMENT: LOCAL AVIATION PIGURES SEE MARCOS' ACTION 
AS AN ADDITIONAL STEP TOWARD GAINING CONTROL OP PAL. 

RELATIONS BETWEEN MARCOS AND THE PAL PRESIDENT AND PRINCIPAL 
STOCK HOLDER, BENIGNO TODA, HAVE REPORTEDLY BEEN BAD POR 
NUMBER OP MONTHS, AND THERE IS CONTINUED SPECULATION IN 
AVIATION CIRCLES HERE AS TO WHEN MARCOS WILL MOVE TO BRING 
PAL UNDER HIS CONTROL. PADC DOES NOT REPEAT NOT HAVE EQUIP- 
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MENT AND ORGANIZATION TO MOUNT REGIONAL AND INTERNATIONAL 
CARGO SERVICE IN THE NEAR FUTURE. HOWEVER, PADC PRESIDENT 
CAPTAIN ROBERTO H. LIM, CLAIMS HIS COMPANY WILL MOVE 
RAPIDLY TO ASSUME ITS NEW CARGO RESPONSIBILITY. 

5) IT IS NOT CERTAIN WHAT EFFECT MARCOS' ACTION WILL HAVE 
ON FLYING TIGERS PERMIT TO OPERATE A CARGO FLIGHT TO MANILA. 

WE HAVE HEARD THAT PAL HAS BEEN INSTRUMENTAL IN MOUNTING 
PRESSURE WITHIN GOP TO CANCEL FT'S PERMIT. PRESSURE FROM PAL MAY 
NOW DIMINISH SOMEWHAT ONLY TO BE REPLACED BY SIMILAR LOBBYING 
EFFORTS FROM PADC. 
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